03-0225-0P01 February 25, 2003
AMEND BOARD REPORT 02-0626-OP02
APPROVE EXERCISING THE OPTION TO EXTEND THE MASTER
LEASE AGREEMENT WITH THE CATHOLIC BISHOP OF CHICAGO

THE CHIEF EXECUTIVE OFFICER REPORTS THE FOLLOWING DECISION:

Approve exercising the option to extend the master lease agreement with The Catholic Bishop of Chicago. A
written extension agreement is currently being negotiated. The authority granted herein shall automatically
rescind in the event a written agreement is not executed within 90 days of the date of this amended Board Report.
Information pertinent to this lease agreement is stated below. The current schools, square footage, base rent and
additional rent are identified on Exhibit A attached hereto.

This amended Board Report is necessary to change the information regarding schools covered by this lease on
exhibit A and to reflect the final negotiated rates for janitorial services gas and electric.

LANDLORD: Catholic Bishop of Chicago
c/o Archdiocese of Chicago
P.O. Box 1979
Contact Person: Thomas Brennan
Chicago, IL 60690-1979
Phone: (312) 751-7218

TENANT: Board of Education of the City of Chicago

PREMISES: During the renewal term, the Landlord shall lease the Board The Archdiocese school sites, which
will be specified on Corrected Exhibit A to the Lease Renewal Document.

USE: To relieve overcrowding and provide temporary classroom space.

ORIGINAL LEASE AGREEMENT: The Original master Lease Agreement (authorized by Board report 00-0823-
OP1) is for a term commencing August 1,1999 and ending June 30,2002, with the Board having the option to
renew the lease for one additional 3-year term, subject to Landlord's consent. Landlord has consented to the
extension.

RENEWAL TERM: The term of the lease shall be extended for a period commencing July 1, 2002 and ending
June 30, 2005.

BASE RENT: The Base Rent for the first year of the extended term is $4.80 per square foot. The Base Rent for
the second year of the extended term is $4.94 per square foot. The Base Rent for the third year of the extended
term is $5.09 per square foot.

ADDITIONAL RENT: Janitorial costs initially shall be $-75 $.85 per square foot and shall increase 3% each year
after the 1st year of the renewal term. Initial utility costs shall be $.65 per square foot for electricity and $.50 per
square foot for gas. These rates shall be adjusted on July 1% of each year of the lease renewal to reflect the
actual costs incurred.

AUTHORIZATION: Authorize the General Counsel to include other relevant terms and conditions in the written
extension agreement. Authorize the President and Secretary to execute the extension agreement. Authorize the
General Counsel to execute all ancillary documents required to administer or effectuate this lease and the
extension agreement.

AFFIRMATIVE ACTION: Exempt.

LSC REVIEW: Local School Counsel is not applicable to this report

FINANCIAL: Charge to Operations $3,850,000 $3,568,906 Fiscal Year: 2003
Budget Classification: 0944-552-000-6000-5480 Source of Funds: Citywide Rent Funds
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GENERAL CONDITIONS:
Inspector General — Each party to the agreement shall acknowledge that, in accordance with 105 ILCS 5/34-13.1,
the Inspector General of the Chicago Board of Education has the authority to conduct certain investigations and
that the Inspector General shall have access fo all information and personnel necessary to conduct those

investigations.

Conflicts — The agreement shall not be legally binding on the Board if entered into in violation of the provisions of
105 ILCS 5/34-21.3 which restricts the employment of, or the letting of contracts to, former Board members during
the one-year period following expiration or other termination of their terms of office.

Indebtedness ~ The Board's Indebtedness Policy adopted July 26, 1995 (95-0726-EX3), as amended from time to
time, shall be incorporated into and made a part of the agreement.

Ethics — The Board's Ethics Code adopted September 27, 1995 (95-0927-RU3), as amended from time to time,
shall be incorporated into and made a part of the agreement.

Contingent Liability — The agreement shall contain the clause that any expenditure beyond the current fiscal year
is deemed a contingent liability, subject to appropriation in the subsequent fiscal year budget(s).

ApproVed for Considerati Approved:

UnChan/
Arne Duncan
Officer - Chief Executive Officer

Timothy Ma
Chief Operati

Within Appropriation:

G

Kenneth C. Got:sch
Chief Fiscal Officer

Approved as to legal form:&">
e
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